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Last week's performance — major stock markets

Market Monitor (%): How did major stock markets perform last week*?
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Key stories from last week

E US: STOCKS RISE MODESTLY ON INCREASING LIKELIHOOD OF SEPTEMBER INTEREST RATE CUT

= Stock indexes were generally up through Thursday and opened higher Friday morning following the release of some weaker-than-expected
labour market data, which fuelled hopes that the Federal Reserve would lower short-term interest rates at its next meeting. However, sentiment
shifted later in the day and stocks gave back their early gains, due in part to fears that rate cuts may not be enough to boost economic growth.
The Nasdag Composite finished the week 1.14% higher, supported by shares of Apple and Google parent Alphabet, which both rose in the wake
of an antitrust ruling that some investors viewed as less severe than expected. Smaller-cap stocks, which can be more sensitive to interest rate
movements than larger companies, also advanced for the week. U.S. employers added just 22,000 jobs in August, a sharp decline from July’s
revised figure of 79,000 and well below estimates for around 77,000. June’s figure was also revised down from a gain of 14,000 to a loss of
13,000, the first negative monthly reading since December 2020. August’s unemployment rate also ticked up to 4.3%, the highest since 2021.

. JAPAN: EQUITIES RALLY ON IMPLEMENTATION OF TRADE DEAL WITH THE U.S.
Japan's stock markets rose over the week, with the Nikkei 225 Index gaining 0.70% and the broader TOPIX Index up 0.98%. Japanese auto shares were
boosted by the U.S. officially implementing a trade deal with Japan reached in July, which caps tariffs on most Japanese goods, including autos, at 15%.
In exchange for lower tariffs, Japan agreed to investments of USD 550 billion in the U.S., as well as granting U.S. producers greater access to many of its
markets, including for rice and other agricultural products. The yield on the 10-year Japanese government bond hovered near 17-year highs midweek on
political uncertainty, with Prime Minister Shigeru Ishiba facing calls to step down.

0 CHINA: PROFIT TAKING BY INVESTORS SEES EQUITY MARKET RALLY LOSE STEAM

Mainland Chinese stock markets declined for the week as investors took profits after the recent rally. China’s stock markets have surged since April,
largely due to domestic liquidity rather than strong corporate earnings or an improving economy. The CSI 300 surged 10% in August, its best
performance since a policy-driven rally last September. Optimism about China’s advances in artificial intelligence and a government-led “anti-involution
campaign to cut overcapacity and discourage price wars in various industries have fuelled sentiment. Economic indicators have pointed to a broad
slowdown in China’s economy, which is struggling with the threat of higher U.S. tariffs, a yearslong property downturn, and persistent deflation. Many
economists believe that data in the coming months will confirm China’s growth slowdown and lead officials to roll out more stimulus to protect the
economy amid the U.S.-sparked trade war.

0 EUROPE: GLOBAL GROWTH CONCERNS SEES STOCKS UNDER PRESSURE
European equities fell for the week as the market grew concerned surrounding the global growth outlook. Major stock indexes were mixed. Italy’s FTSE
MIB gave up 1.39%, France’s CAC 40 Index slipped 0.38%, and Germany’s DAX fell 1.28%. Headline inflation in the eurozone ticked up in August to 2.1%,
staying close to the European Central Bank's (ECB's) 2% medium-term inflation target. The core rate, which excludes food, energy, alcohol, and tobacco
prices, was stable at 2.3%, as expected by analysts polled by FactSet. Services price inflation—keenly watched by ECB decision-makers—slowed to 3.1%
from 3.2% in July. Comments made by ECB policymakers reinforced the view that interest rates would remain unchanged in September and for some

time after that.

2. UK: OUTLOOK FOR NEAR-TERM INTEREST RATE CUTS BECOMES MORE CLOUDED

" UK equities delivered positive returns for the week, outperforming many of its European peers. UK banks and building societies in July approved 65,352
mortgages, exceeding forecasts. However, house prices sent mixed signals. The Nationwide Building Society’s index unexpectedly fell in August by 0.1%,
after rising 0.5% in July, while Halifax, another leading home loans provider, said prices rose 0.3% in August compared with 0.4% the previous month.
Bank of England (BoE) Governor Andrew Bailey warned at a hearing before a Parliamentary committee that there is “considerably more doubt” about
further reductions in interest rates. He said that the risks of inflation going up had risen and that he was “more concerned” about labour market
weakness.
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- The Omnis Investment Club
' To hear more about these topics, you can listen to our latest episode on the Q

Omnis Investment Club Podcast.

*Source: Bloomberg. All performance measured in local currency.
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